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INFO AMEMBASSY PARIS 
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AMEMBASSY BONN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY COPENHAGEN 
AMEMBASSY LONDON 
AMEMBASSY DUBLIN 
USMISSION GENEVA 


LIMITED OFFICIAL USE MADRID 03945 

E.O. 11652: N/A 
TAGS: ETRD SP 

SUBJECT: GOS TO SEEK VALUE ADDED TAX LEGISLATION AT EARLY 
DATE 

1 . AT OPENING OF CERAMIC AND METAL ARTS TRADE FAIRS IN 
VALENCIA ON APRIL 9, THE TECHNICAL SECRETARY GENERAL OF 
THE MINISTRY OE COMMERCE AND TOURISM, AS GUEST SPEAKER, 
SAID THAT THE GOS WOULD PRESENT TO THE CORTES WITHIN TWO 
WEEKS LEGISLATION TO ESTABLISH A VALUE ADDED TAX IN SPAIN. 
HE FURTHER SAID THAT THE EFFECT OF THE VAT ON EXPORTS 
WOULD BE NEUTRAL SINCE IT WOULD NOT RESULT IN A "PREMIUM " 
LIMITED OFFICIAL USE 
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PAGE 02 MADRID 03945 141710Z 

TO EXPORTERS OF CERTAIN PRODUCTS AS OCCURS AT PRESENT WITH 
THE "DESGRAVACION FISCAL" WHICH THE VAT WOULD REPLACE. 
SUBSEQUENT PRESS REPORTS INDICATE THAT VAT LEGISLATION 
IS SCHEDULED FOR CONSIDERATION BY THE CABINET ON APRIL 14. 

2. COMMENT: THE SPEAKER'S CANDOR IN ACKNOWLEDGING THE 
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PREMIUM EFFECT OF THE DESGRAVACION FISCAL IS REMARKABLE. 
PASSAGE AND IMPLEMENTATION OF A VAT IS, OF COURSE, ENTIRELL 
CONSISTENT WITH EEC PRACTICE. IN ADDITION, THE ABSENCE OF 
SUBSIDIZED EXPORTS WOULD PRESUMABLY ELIMINATE THE NEED FOR 
U.S. COUNTERVAILING DUTIES THEREBY REMOVING A MINOR 
IRRITANT IN OUR BILATERAL RELATIONSHIP. STABLER 
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*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFFICIAL USE 
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